Chapter 3.  Trade, with Sabrina Alimahomed  (10/07/05)

Global trade has been growing at a phenomenal rate, starting in the 1970s, growing in the 1980s, and growing at an expanded rate in the 1990s.  Using an index, where 1990=100, and focusing on dollar value rather than volume, the World Trade Organization found that world merchandise exports (omitting commercial services exports) grew from 2 in 1950, to 4 in 1960, 9 in 1970, 59 in 1980, 100 in 1990 and 181 in 2000.  Manufactured exports grew from 1 in 1950 to 194 in 2000, faster than the overall rate of exports.  In 1980, manufactured exports were indexed at 45, so they more than doubled in the 1980s (to 100 in 1990), and almost doubled again by 2000 (WTO 2001 p.29).

In 2004, the value of total world merchandise exports was $8.880 trillion, up from $6.196 trillion in 2000.  World merchandise imports were valued at $9.215 trillion in 2004, because of the added expenses of transportation and tariffs (WTO 2005 p.6).  According to the 2005 WTO World Trade Report, 

Real merchandise trade grew by 9 per cent [in 2004], the best performance since 2000 and the third highest rate over the last decade. In line with the prevailing post-war pattern, trade growth outstripped GDP growth by a significant margin—on this occasion by 5 percentage points. As this pattern continues, trade becomes an ever more crucial component of global economic activity (WTO 2005:13).

In the last 3-4 decades, Asian countries have grown in importance as trading power-houses, especially as exporters.  First Japan, then the Four Tigers—Hong Kong, Taiwan, South Korea and Singapore, then a number of other countries, such as Malaysia, Thailand, Indonesia, India, the Philippines, and now China, have progressively entered the market as major exporters, especially of manufactured goods.  By 2004, Asia, with $2.385 trillion in merchandise exports, accounted for 27 percent of total world exports.  The region experienced a sizzling growth rate of 25 percent over the previous year.  Leading the way was China, with $593 billion in exports and  a growth rate for the year of 35 percent (WTO 2005 p.19).

Similarly, though generally to a lesser extent, Latin American countries have entered the trade arena.  In 2004, Mexico, South and Central America exported $461 billion worth of merchandise, or 5.2 percent of world exports (WTO 2005 p.19).  However, the Latin American proportion of world merchandise trade had been dropping.  It was 12.3 percent in 1948, and 5.8 percent in 2000.  In comparison, Asian exports were 13.6 percent of global merchandise exports in 1948, but, as we have seen, have now grown to 27 percent of the total (WTO 2001 p.30).  

The U.S. Role in World Trade
In 2004, the United States was the world’s leading trader, in terms of imports and second in terms of exports.  In 2004, the value of U.S. merchandise exports reached $819.0 billion, accounting for 9.0 percent of global exports, ranking second in the world.  Also in the top 10 exporters were Germany (1), China (3), Japan (4), France (5), Netherlands (6), Italy (7) the United Kingdom (8), Canada (9), and Belgium (10).  Together they accounted for 55 percent of world exports.  On the import side in 2004, the U.S. (the world’s number one importer) imported $1.526 trillion in merchandise imports, 16.1 percent of the world’s total.  The next top 10 importers following the U.S. in 2004 in order were Germany, China, France, the UK, Japan, Italy, Netherlands, Belgium, Canada, and Hong Kong.  The top 10 importers accounted for 73.1 percent of world imports (WTO 2005 p.21).  
The United States used to be the leading producer and exporter of manufactured products, but this has changed since the mid-1980s.  Table 3.1 shows the rise of U.S. exports and imports, in general, and for manufacturing alone.  As can be seen, imports to the U.S. have grown hugely, especially in recent decades, and the country’s trade deficit has become vast and expanding.  In 1970, manufactured imports were valued at $27.3 billion.  In 1980 this figure had risen to $133 billion.  By 1990 it reached $388.8 billion, and by 2003, $1.027 trillion.  In 1970, manufactured goods accounted for 68 percent of total imports.  By 2003 they were over 80 percent of the total.  In 1970 the U.S. exported $4.4 billion more manufactured goods than it imported.  The balance of trade in manufactured goods deteriorated until it became negative in 1983.  The trade deficit in manufacturing continued to rise to a new height of $401.3 billion in 2003, accounting for a growing 74 percent of the country’s total trade deficit.  (See Figures 3.1 and 3.2.)
	Table 3.1
  U.S. Exports and Imports, Total and Manufactured Goods, 1970-2000 in Billions
(Source:  U.S. Census Bureau. Statistical Abstract of the United States: 2004-2005, Table 1293)

	Year
	Total Exports
	Total Imports
	Balance
	Manufactured Exports
	Manufactured Imports
	Balance

	1970
	43.8
	40.4
	3.4
	31.7
	27.3
	4.4

	1971
	44.7
	46.2
	-1.5
	32.9
	32.1
	0.8

	1972
	50.5
	56.4
	-5.9
	36.5
	39.7
	-3.2

	1973
	72.5
	70.5
	2
	48.5
	47.1
	1.3

	1974
	100
	102.6
	-2.6
	68.5
	57.8
	10.7

	1975
	109.3
	98.5
	10.8
	76.9
	54
	22.9

	1976
	117
	123.5
	-6.5
	83.1
	67.6
	15.5

	1977
	123.2
	151
	-27.8
	88.9
	80.5
	8.4

	1978
	145.9
	174.8
	-28.9
	103.6
	104.3
	-0.7

	1979
	186.5
	209.5
	-23
	132.7
	117.1
	15.6

	1980
	225.7
	245.3
	-19.6
	160.7
	133
	27.7

	1981
	238.7
	261
	-22.3
	171.7
	149.8
	22

	1982
	216.4
	244
	-27.6
	155.3
	151.7
	3.6

	1983
	205.6
	258
	-52.4
	148.7
	170.9
	-22.7

	1984
	224
	330.7
	-106.7
	164.1
	230.9
	-66.8

	1985
	218.8
	336.5
	-117.7
	168
	257.5
	-89.5

	1986
	227.2
	365.4
	-138.2
	179.8
	296.7
	-116.8

	1987
	254.1
	406.2
	-152.1
	199.9
	324.4
	-124.6

	1988
	322.4
	441
	-118.6
	255.6
	361.4
	-105.7

	1989
	363.8
	473.2
	-109.4
	287
	379.4
	-92.4

	1990
	393.6
	495.3
	-101.7
	315.4
	388.8
	-73.5

	1991
	421.7
	488.5
	-66.8
	345.1
	392.4
	-47.3

	1992
	448.2
	532.7
	-84.5
	368.5
	434.3
	-65.9

	1993
	465.1
	580.7
	-115.6
	388.7
	479.9
	-91.2

	1994
	512.6
	663.3
	-150.7
	431.1
	557.3
	-126.3

	1995
	584.7
	743.2
	-158.7
	486.7
	629.7
	-143

	1996
	625.1
	795.3
	-170.2
	524.7
	658.8
	-134.1

	1997
	689.2
	870.7
	-181.5
	592.5
	728.9
	-136.4

	1998
	682.1
	911.9
	-229.8
	596.6
	790.8
	-194.2

	1999
	698
	1,024.60
	-328.8
	611.6
	882.7
	-271.1

	2000
	781.9
	1,218.00
	-436.1
	691.5
	1,012.70
	-321.3

	2001
	729.1
	1,141.00
	-411.9
	640.2
	950.7
	-310.4

	2002
	693.6
	1,163.60
	-470.1
	606.3
	974.6
	-368.3

	2003
	724
	1,263.20
	-539.2
	626.1
	1,027.40
	-401.3
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U.S. Exports, General Imports, and Trade Balance in Goods: 1970-2003

 (Source: U.S. Census Bureau. Statistical Abstract of the United States: 2004-2005, Table 1293)
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U.S. Exports, General Imports, and Trade Balance in Manufactured Goods: 1970-2003 

(Source: U.S. Census Bureau Statistical Abstract of the United States: 2004-2005, Table 1293)
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In the two years following 2000, because of a recession, both exports and imports showed a decline, though by 2002 imports began to pick up, whereas exports continued to slump.  The trade deficit dipped in 2001, but was followed by a new high in 2002.  Manufactured exports declined both years from their peak in 2000.  Manufactured imports also dropped in 2001 but began growing again in 2002, and had surpassed their apex by 2003.
Changes in the Institutional Environment
The rise in world trade has been caused and accompanied by the rise of neoliberalism as the dominant world political-economic ideology.  Led by the United States, this ideology has sometimes been termed “the Washington Consensus.”  The proponents of neoliberalism have pushed for a set of economic policies that have become widespread throughout the world since the 1970s.  The neoliberal paradigm views market competition, along with limited state intervention, as the best way to create a healthy political and economic system.  Advocates of neoliberalism assert that the movement of capital should be unburdened by tariffs and regulations so as to best maximize economic growth.  
Another mainstay of neoliberalism is the privatization of many state and publicly owned functions.  This includes the construction and maintenance of highways, the provision of water, the operation of schools and prisons, and other areas that it is deemed can be made more efficient by having them run by the private sector for a profit.  Simply put, the more the global economy is in private hands, the better, irrespective of the social, political, or ecological consequences.  Ronald Reagan and Margaret Thatcher were the most notable leaders to start implementing neoliberal economics on a large scale.  Both leaders embraced a policy framework that stressed individualism, competition, deregulation, privatization, and the shrinking of the welfare state; in recent years, these policies have greatly accelerated (Mittelman 2004). 
An important way in which neoliberalism becomes diffused (or forced) throughout the world has to do with multilateral institutions, especially the World Bank, the World Trade Organization (WTO), and the International Monetary Fund (IMF).  These institutions help enforce the Washington Consensus utilizing a host of measures including structural adjustment programs (SAPs), deregulation, privatization, and unrestricted free trade (Mittelman 2004: 18).  Latin America was the initial recipient of neoliberal restructiuring, which has since expanded throughout the globe.  A common attribute of all of these institutions is their lack of transparency and democratic accountability.  Some critics argue that imperialism has acquired new forms of organizing; instead of obtaining dominance through formal empires, control is now obtained though mechanisms of multilateral, neoliberal control through various economic policies (Held and McGrew 2002).  As neoliberalism has advanced as the primary mode of economic organization globally, massive social and economic inequality has been on the rise.  
The rise in trade is also linked to neoliberalism.  The General Agreement on Tariffs and Trade (GATT) was established in 1948 on a provisional basis to promote international trade.  Its purpose was to join the IMF and World Bank in enhancing international cooperation.  In particular, its mission was to lower trade barriers, such as tariffs, so that the market could be freed from institutional restrictions of various kinds.  Despite its provisional nature, GATT remained the only multilateral institution governing international trade for almost 50 years.

For its duration, GATT’s legal principles remained basically unchanged.  When changes did occur, they were usually negotiated throughout a series of multilateral “trade rounds”.  While trade rounds are often lengthy, they are beneficial since they address trade issues in a comprehensive packaged format.  That is, instead of focusing on trade issues on an issue-by-issue basis, trade rounds allow participants to engage in a broad range of trade related issues.  In the early phases of GATT, the trade rounds mainly dealt with reducing tariffs and other impediments to international trade, although, the Kennedy Round of the 1960s implemented an Anti-Dumping Agreement.  

The most significant of the GATT trade negotiations was the Uruguay Round, which lasted from 1986 to 1994, and brought about the largest reform of international trade since GATT’s creation.  It covered almost all segments of trade, including textiles, electronics, genetics, agriculture, and telecommunications among other areas.  After much negotiation and disagreement over a number of issues including the formation of a new multilateral institution, consensus was finally reached in December of 1993.  The deal was signed by the majority of the 123 participating countries, leading to the birth of the World Trade Organization (WTO) in 1995.

The WTO replaced GATT as the world’s leading trade governing body although not without inheriting most of the rules and provisions from the GATT Uruguay Round.  A key difference distinguishing the WTO from GATT is the extent of its reach.  As discussed earlier, GATT is a set of rules, or multilateral agreement, which is applied strictly on a provisional basis, whereas the WTO is much more than just a set of rules.  It is a permanent institution with permanent rules and regulations.  The WTO also governs all aspects of trade, not only for manufactured goods, but also intellectual property rights.  The WTO has close to 150 members, governing over 97 percent of world trade.
In late 2001, China joined the WTO, marking the most significant advance in relations with the U.S. since diplomatic ties were established in the 1980s.  As we will see below, China’s role as a trading partner with the U.S. has boomed since its 2001 WTO accession.

Sources of U.S. Imports
In 2004, the U.S. imported more merchandise from Asia than from other continents, with $568 billion worth of goods.  North America came in second, with $418 billion, and Europe third, with $317 billion.  South America trailed far behind with $105 million.  Although Canada is the largest country trade partner with the U.S., China has grown rapidly in significance, recently surpassing Mexico as the number two importer to the U.S.  China’s share of total U.S. imports grew from 6.2 percent in 1995 to nearly 14 percent in 2004 (WTO 2005 p.8).
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(Source: United States International Trade Commission 2005)  

Imports

Trade Balance


Figure 3.3 shows the top 20 countries that imported goods to the United States in 2004, along with the annual trade deficit (or surplus) we maintain with that country.  China is the source of the largest trade deficit.  Only three countries from Latin America make this top 20 list, namely, Mexico, Venezuela and Brazil, and two of them are oil producers.  Asia, on the other hand, has eight representatives on the list, while Europe has seven. 

In Table 3.2 we examine U.S. imports from Asia during the five year period 2000-2004.  Asian trade trends mirrored world trade trends with the U.S., peaking in 2000, declining in 2001, rising in 2002, and only surpassing the 2000 levels in 2003, and showing major growth in 2004.

Table 3.2 U.S. Merchandise Imports from Asian Countries in Millions, 2000-2004

(Source: United States International Trade Commission)

	Partner
	2000
	2001
	2002
	2003
	2004
	Avg Ann % Growth

	World
	$1,216,887.50 
	$1,141,959.10 
	$1,163,548.60 
	$1,259,395.60 
	$1,469,673.40 
	5.2

	Total Asia and Pacific
	$454,697.00 
	$410,510.40 
	$430,965.40 
	$460,222.20 
	$540,185.10 
	4.7

	China
	$100,063.0
	$102,280.5
	$125,167.9
	$152,379.2
	$196,699.0
	24.1

	Japan
	$146,576.6
	$126,601.7
	$121,494.2
	$118,029.0
	$129,594.7
	-2.9

	ASEAN
	$87,977.4
	$76,367.5
	$78,342.2
	$81,877.4
	$88,205.8
	0.1

	Korea
	$40,300.3
	$35,184.7
	$35,575.2
	$36,963.3
	$46,162.7
	3.6

	Taiwan
	$40,514.2
	$33,391.3
	$32,199.3
	$31,599.9
	$34,617.4
	-3.6

	Malaysia
	$25,568.3
	$22,336.4
	$24,009.8
	$25,437.7
	$28,185.1
	2.6

	Thailand
	$16,389.1
	$14,728.6
	$14,799.3
	$15,180.7
	$17,577.1
	1.8

	India
	$10,686.5
	$9,737.6
	$11,818.0
	$13,052.8
	$15,562.2
	11.4

	Singapore
	$19,186.5
	$14,979.2
	$14,792.6
	$15,158.2
	$15,305.6
	-5.1

	Hong Kong
	$11,452.2
	$9,649.7
	$9,328.4
	$8,850.4
	$9,313.6
	-4.7

	Philippines
	$13,936.8
	$11,330.6
	$10,985.3
	$10,060.9
	$9,144.1
	-8.6


Within Asian sources of imports to the U.S., the big story is the rise of China.  Over the five year period, China imports to the U.S. grew by a staggering annual rate of 24.1 percent.  It accounted for over 13 percent of total U.S. imports in 2004, and over 36 percent of Asian imports.  In contrast, South Asia (India, Pakistan, Sri Lanka and Bangladesh) as a whole only produced 4.2 percent of Asian imports to the U.S., and 1.5 percent of total imports.  While India shows an impressive growth rate in terms of imports to the U.S., it is eclipsed by China at this point.  India’s percentage of Asian imports to the U.S. in 2004 was 2.8 percent; more than ten times lower than China’s level.
East Asia (including China) dominates not only over South Asia, but also over the ASEAN countries (including Indonesia, Malaysia, the Philippines, Singapore, Thailand and a few others).  Of them, Malaysia had the largest imports to the U.S. in 2004, at $28.2 billion.  Thailand was second with $17.6 billion.  Within East Asia, Japan, South Korea, and Taiwan remain powerful importers to the U.S., but both Japan and Taiwan have shown a decline since 2000.  Korea has turned the corner towards positive growth of its imports to the U.S., but remains substantially behind China and Japan.  
The most interesting feature of the table concerns the rise of China and the decline of Japan.  Of course, Japan remains the number 4 importer to the U.S. and continues to be a formidable source of manufactured products, as well as the trade deficit.  Still, Table 3.4 clearly shows that, over the last five years, China has caught up with Japan and overtaken it as a source of imports to the U.S.  The switch occurred in 2002, and the gap is widening.  At the start of the period (2000), Japan imported $46 billion more in goods to the U.S. than China.  By 2004, China imported to the U.S. close to $67 billion more than Japan.  So over the five year period, a shift worth $113 billion occurred from Japan to China as a source of U.S. imports.
Manufactured Imports
What kinds of manufactured products are being imported into the United States?  Figure 3.4 shows the distribution of manufactured imports by major commodity types in 2000, the year of peak imports.  The most important product is computers and electronic products, which account for almost one quarter of all manufactured imports.  Next comes transportation equipment, which includes cars and trucks, and accounts for one fifth of manufactured imports.
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(Source: U.S. Census Bureau 2003, Table 1304)


Import Penetration
It can be argued that, despite the tremendous growth in manufactured imports, offshore production remains a minor aspect of the U.S. economy.  Nevertheless, there is evidence that, at least for certain manufactured products, global outsourcing has become extensive.  According to Gereffi and Sturgeon (2004):

In 2001, about 90% of all consumer electronics sold in the United States were produced offshore, as were 80-85% of footwear, toys, luggage and handbags, watches, clocks, games, and television sets, 70% of bicycles, 60% of computers, and 57% of apparel.  The vast majority of these imports came from developing countries, which accounted for 55-60% of the knitted fabrics and undergarments exported in the world, nearly 50% of transistors and semiconductors, and 36% of computers.  Most of these figures have risen sharply in the past decade.

Trade Through the Los Angeles Customs District
The United States is divided into Customs Districts, consisting of all the points of entry in that region.  The Los Angeles Customs District (LACD) includes the ports of Los Angeles and Long Beach, and the much smaller port of Hueneme, Los Angeles and Ontario International Airports, the McCarran air field in Las Vegas, and some small oil terminals along the Pacific Coast.  Significantly, it excludes San Diego, which serves as a major trade link with Mexico.
The Los Angeles Economic Development Corporation (LAEDC), under the research direction of Jack Kyser, puts out an excellent and thorough annual report about trade through the Los Angeles Customs District.  The next section relies on the report for 2004 (Kyser 2005), summarizing much of the data that have been compiled there.

The volume of trade can be measured in three ways: by weight (tonnage), value ($), or volume in the case of ocean transport (TEUs).  We shall consider tonnage and TEU data in Chapter 5, when we begin to look at the ports.  In this chapter, we focus on the value of trade, especially imports.  Figure 3.5 shows the value of imports entering through the country’s two largest Customs Districts, Los Angeles and New York.

At the end of the decade of the 1980s, the New York Customs District had a clear lead over Los Angeles.  But trade through the LACD grew at a faster pace, and eventually overtook the NYCD in 1994.  Through the rest of the 1990s LA remained dominant, but in the recession of 2001-2 fell back to NY’s level.  However, in 2003-4, the LACD once again developed an edge over the NYCD.  The LACD’s proportion of the dollar value of the nation’s trade has remained more or less constant, hovering around the 11.5 to 12.5 percent level.

In 2004, $193.4 billion in imports passed through the LA Customs District, and $70.8 billion worth was exported, for a trade deficit of $122.6 billion in just one year.  Out of total trade through the District of $264.2 billion, 73.2 percent was imports (Kyser 2005 p.22).
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Value of International Trade Moving through the Los Angeles and New York Customs 

Districts 

(Source: Adapted from Kyser 2005, U.S. Department of Commerce, Bureau of Census, U.S. Merchandise Trade 2004)
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The top 10 commodities entering the LACD in 2004 are illustrated in Figure 3.6.  
[image: image6.emf]Figure 3.6 

Top 10 Commodities Entering the LACD 2004 

(Source: Adapted from Kyser 2005, U.S. Department of Commerce, Bureau of Census, U.S. Merchandise Trade 2004
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The top 10 commodities entering the LACD in 2004, as measured by value, are illustrated in Figure 3.6.  These top 10 account for 70 percent of the imports through the District.  As can be seen, they are overwhelmingly manufactured goods (Kyser 2004 p.28).
The $193.4 billion in imports through the LACD in 2004 represent a 15.6 percent increase over 2003.  In 2004, over $157.5 billion, or 81.4 percent, arrived in maritime vessels.  Air freight accounted for 18.3 percent or $35.3 billion of total imports through the LACD.  The use of ocean versus air transportation varies widely by commodity.  Electronic machinery, magnetic radio and recording devices, and electrical apparatus use air freight at much higher rates than motor vehicles, apparel, electric machinery, toys, footwear, furniture, or raw fuel (Kyser 2005 p.24).  Low weight, high value, and time-sensitive goods are more likely to be imported by air, so that the weight and volume of air freight is relatively lower than its value.  Still, even in value terms, ocean transportation is the predominant mode of importing through the Customs District.

Asia was by far the largest source of imports through the LACD in 2004.  Over $165 billion worth of goods, accounting for 85.4 percent of the total, came from this continent.  Europe is the second most important source, with $17.6 billion or 9.1 percent.  Central and South America, which might be expected to be an important source of imports, is relatively minor with only $5 billion, or 2.6 percent of the total.  Mexico and Canada together only account for 1 percent (Kyser 2005 p.25).  The low percentage of goods from Mexico undoubtedly reflects the fact that San Diego has a separate Customs District, so that the large number of goods that come to the Los Angeles area from that country mainly enter at the border.

Figure 3.7 shows the two countries with the largest imports through the LACD over the last decade, Japan and China.  In 1994, Japan was by far the most important importer, but by 2004 it had been vastly superceded by China.  Indeed, China’s imports through the Customs District have been growing at an astonishing rate of around 20 percent per year.  In 2004, China showed a remarkable 25.9 percent increase over the previous year, reaching $75.7 billion worth of imports, and almost doubling its 2000 imports ($38.69 billion) to the area.  Meanwhile, Japan has retained a more or less stable import presence, with modest rises and drops (Kyser 2005 p.26).
  

South Korea and Taiwan, although not shown in Figure 3.7, are also important importers through the LACD.  They rank number three and four respectively, with $11.04 and $10.03 billion worth of imports through the Customs District in 2004.  Korea showed a growth of 13.8 percent over 2003, while Taiwan had a more modest growth of 6.3 percent (Kyser 2005 p.26).
As we reported above, Asian imports to the U.S. as a whole totaled more than $540 billion in 2004.  The $142.7 billion that came through the LACD accounted for 36 percent of this total.  China’s total imports to the U.S. were valued at $196.6 billion in 2004, and the $85.6 billion that came through the LACD accounted for 43.5 percent of the total.  The Asian and Chinese proportions in 2004 greatly outpace the overall representation of the value of U.S. imports coming through the LACD, of about 12 percent.  One can see in these figures that the Los Angeles Customs District is a major gateway for Asian, and particularly Chinese imported products.  

[image: image7.emf]Figure 3.7 

Major Importing Countries to the LACD: 1994-2004
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China was the second largest source of exports through the LACD in 2004, at $9.84 billion, behind Japan, with $11.23 (Kyser 2005 p.27).  The trade deficit between the Customs District and these two countries was, of course, vast, especially with China.  The deficit with China $65.8 billion in 2004, and with Japan it was $21.3 billion.
The top importers had different mixes of maritime and air transportation.  For China in 2004, 89.8 percent of its imports traveled in ocean vessels.  For Japan, the percentage drops to 83.7 percent.  South Korea and Taiwan had maritime percentages of 71.7 and 74.4 respectively (Kyser 2005 p. 30).  China’s most important imports through the LACD are, in order of importance: electronic machinery, toys, magnetic and radio recording and playback devices. Electric machinery, footwear, furniture and prefabricated buildings, and apparel.  (Kyser 2005 p.10).
Conclusion
This chapter has examined the rise in U.S. trade, especially in manufactured imports from Asia.  We have explored the rise of China as a major importer to the U.S., and have considered the role played by the Los Angeles Customs District in this trade.  After the next chapter, which looks at the role of shippers, or importers, in the system of international trade and especially importing to the United States, we turn to Part II of the book, which narrows our focus to the ports of Los Angeles and Long Beach, and to the logistics of how this huge and growing amount of freight is moved.
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� Various sources use somewhat different data, leading to occasional discrepancies in trade totals and percentages.  However, the major trends are not changed by these minor discrepancies.


� It is conceivable that some of the imports from China are actually under the aegis of Japanese firms, but it is our impression that the foreign capital active in China is more likely to come from Hong Kong and Taiwan, with some from South Korea.
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